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INDEPENDENT ACCOUNTANT'S REPORT

To the Board of Directors
Boys and Girls Club of El Dorado, Inc. and Related Entity
El Dorado, Arkansas

Report on the Financial Statements

We have audited the accompanying financial statements of Boys and Girls Club of El Dorado, Inc. (a not-for-
profit organization) and Related Entity (collectively referred to as the “Club”), which comprise the statement of
financial position as of December 31, 2017, and the related statements of activities, functional expenses and cash
flows for the year then ended, and the related notes to the financial statements.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Club as of December 31, 2017, and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Member American Institute of Certified Public Accountants



Other Matter

Our audit was conducted for the purpose of forming an opinion on the Club's basic financial statements. The
combining financial statements, schedule of governmental assistance and supplemental data sheet on pages 16
through 20 are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The combining financial statements, schedule of governmental assistance and supplemental data sheet are the
responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Other Report Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 8, 2018 on our
consideration of the Club's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audits.

(b Comgpomy P

August 8, 2018



BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
Combined Statement of Financial Position
December 31, 2017

ASSETS

Current Assets
Cash and cash equivalents
Pledges receivable - United Way
Pledges receivable - other

Total current assets

Non-current Assets
Property and equipment, net
Long-term investments
Endowment funds - Board designated
Total non-current assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Other liabilities

Total current liabilities

Net Assets
Unrestricted
Unrestricted board designated - endowment
Temporarily restricted
Permanently restricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

$ 89,060
259,500

348,560

1,447,964
114,923
787,047

2,349,934

$ 2698494

$ 12,495
21,201

33,696

1,586,123
981,135
22,540
75,000

2,664,798

$ 2,698,494

The accompanying notes are an integral part of these financial statements.
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
Combined Statement of Activities
For the Year Ended December 31, 2017

Temporarily Permanently

Unrestricted Restricted Restricted Total
Support and Revenue
United Way $ 259,500 - - 259,500
City of El Dorado 49,165 - - 49,165
Grants 223,655 B - 223,655
Sponsors 15,750 - - 15,750
Contributions and pledges 157,612 - - 157,612
Program fees and dues 91,133 - - 91,133
Special events 77,186 - B 77,186
Concessions 16,517 - - 16,517
Miscellaneous income 5,098 - - 5,098
Total Support & Revenue 895,616 - - 895,616
Operating Expenses
Program services 737,049 - - 737,049
Supporting services:
Management and general 190,377 E - 190,377
Fundraising 60,375 - - 60,375
Total supporting services 250,752 - - 250,752
Total operating expenses 987,801 5 = 987,801
Non-operating activities:
Dividend income 21,864 - - 21,864
Capital gain distributions 624 - - 624
Net realized gains (losses) on investments (28,312) - - (28,312)
Net unrealized gains (losses) on investments 33,621 - - 33,621
Investment brokerage fees (8,176) - - (8,176)
Non-operating income (expense), net 19,621 - - 19,621
Change in Net Assets (72,564) - - (72,564)
Net Assets - Beginning of Year 2,639,822 22,540 75,000 2,737,362
Net Assets - End of Year $ 2,567,258 22,540 75,000 2,664,798

The accompanying notes are an integral part of these financial statements.
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
Combined Statement of Cash Flows
For the Year Ended December 31, 2017

Cash Flows from Operating and Non-Operating Activities

Change in net assets $  (72564)

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 75,982
Non-cash donation of securities (10,044)
Unrealized (gain) loss on investments (33,621)
Realized losses from sale of investments 28,312

Changes in assets and liablilities:

Decrease in grants receivable 40,500
Decrease in pledges receivable 6,400
Increase in accounts payable 4,776
Decrease in other liabilities (352)
Net cash provided by (used in) operating activities 39,389
Cash Flows from Investing Activities:
Investment sales and maturities, net 779,743
Investment purchases and dividend reinvestments (759,839)
Purchase of property and equipment (64,069)
Net cash provided by (used in) investing activities (44,165)
Net (decrease) increase in cash and cash equivalents 4,777
Cash and cash equivalents - beginning of year 93,837
Cash and cash equivalents - end of year $ 89,060

The accompanying notes are an integral part of these financial statements.
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 1: DESCRIPTION OF CLUB

The Boys and Girls Club of El Dorado, Inc. and Related Entity (the “Club”) provides various athletic,
educational, and recreational programs for children and teenagers. The Club has adopted the following
mission statement:

The primary mission of The Boys & Girls Club of El Dorado is to enhance the quality of life for all
youth as participating members of a diverse society, with special concern for the disadvantaged.

The Boys & Girls Club of El Dorado assists youth to help themselves and to realize their potential for
growth and development by providing them with relevant everyday and varied individual and group
services. The Boys & Girls Club of El Dorado wants to demonstrate that adults do care for youth and
truly desire to help them grow into responsible, contributing adults and citizens.

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The Club prepares its financial statements in accordance with generally accepted accounting principles
(GAAP) promulgated in the United States of America for not-for-profit entities. The significant accounting
and reporting policies used by the Club are described subsequently to enhance the usefulness and
understandability of the financial statements.

Basis of Presentation

The Club has adopted Accounting Standards Codification (ASC) 958, Not-for-Profit Entities. Under ASC
958, the Club is required to report information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently
restricted net assets. The Club did not receive any permanently restricted support or revenue in the
current or any prior year; however, this category is presented in the Statement of Activities.

Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that
affect reported amounts of revenues and expenses during the reporting period and the reported amounts
of assets and liabilities at the financial statement date. On an ongoing basis, the Club’s management
evaluates the estimates and assumptions based upon historical experience and various other factors and
circumstances. Management believes that the estimates and assumptions are reasonable in the
circumstances; however, the actual results could differ from those estimates.

Net assets

The financial statements report net assets and changes in net assets in three classes that are based upon
the existence or absence of restrictions on use that are placed by its donors, as follows:

Unrestricted Net Assets

Unrestricted net assets are resources available to support operations. The only limits on the use of
unrestricted net assets are the broad limits resulting from the nature of the Club; the environment in
which it operates; the purposes specified in its corporate documents and its application for tax-
exempt status; and any limits resulting from contractual agreements with creditors and others that
are entered into in the course of its operations.




BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Assets (continued)

Temporarily Restricted Net Assets

Temporarily restricted net assets are resources that are restricted by a donor for use for a particular
purpose or in a particular future period. The Club's unspent contributions are reported in this class if
the donor limited their use.

When a donor’s restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from temporarily restricted to unrestricted net assets. Net
assets restricted for acquisition of buildings or equipment (or less commonly, the contribution of
those assets directly) are reported as temporarily restricted until the specified asset is placed in
service by the Club, unless the donor provides more specific directions about the period of its use.

Permanently Restricted Net Assets

Permanently restricted net assets are resources whose use by the Club is limited by donor-imposed
restrictions that neither expire by being used in accordance with a donor’s restriction nor by the
passage of time.

All revenues and gains are reported as increases in net assets in the statement of activities unless the use
of the related resources is subject to temporary or permanent donor restrictions. All expenses and losses
are reported as decreases in unrestricted net assets.

Cash Equivalents

For purposes of cash flows, the Club considers all cash in checking and savings accounts with financial
institutions and money market funds to be cash equivalents. Deposits with financial institutions as of
December 31, 2017, did not exceed Federal Deposit Insurance Corporation coverage. Time deposits

purchased with original maturities of less than three months are also included with cash and cash
equivalents.

Contributions/Pledges Receivable

Contributions receivable are unconditional promises to give that are recognized as contributions when
the promise is received. Contributions receivable that are expected to be collected in less than one year
are reported at net realizable value. Contributions receivable that are expected to be collected in more
than one year are recorded at fair value at the date of promise. That fair value is computed using a
present value technique applied to anticipated cash flows. Amortization of the resulting discount is
recognized as additional contribution revenue. Promises that remain uncollected more than one year after
their due dates are written off unless the donors indicate that payment is merely postponed. At December
31, 2017, the Club had no pledges receivable.




BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Land, Buildings, and Equipment

Land, buildings, and; equipment are reported in the statement of financial position at cost, if purchased,
and at fair value at the date of donation, if donated. All land is capitalized. Equipment, furniture, and
vehicles are capitalized if they have a cost of $300 or more and a useful life when acquired of more than
one year. Repairs and maintenance that do not significantly increase the useful life of the asset are
expensed as incurred. Depreciation and amortization are computed using the straight-line method over
the estimated useful lives of the assets, as follows:

Buildings 25-40 years
Equipment 3-7 years

Equipment, furniture, and vehicles are reviewed for impairment when a significant change in the asset's
use or another indicator of possible impairment is present. No impairment losses were recognized in the
financial statements in the current period.

Endowment Investments

Endowment investments consist of board-designated endowments, which are resources set aside by the
Board of Directors for an indeterminate period to operate in a manner similar to a donor-restricted
permanent endowment. Because a board-designated endowment results from an internal designation, it
can be spent upon action by the Board of Directors.

Endowment investments also include investments purchased with unspent investment income and net
gains on these resources.

Endowment investments are reported at fair value.

Accounting for Contributions

Contributions, including unconditional promises to give, are recognized when received. All contributions
are reported as increases in unrestricted net assets unless use of the contributed assets is specifically
restricted by the donor. Amounts received that are restricted by the donor to use in future periods or for
specific purposes are reported as increases in either temporarily restricted or permanently restricted net
assets, consistent with the nature of the restriction. Unconditional promises with payments due in future
years have an implied restriction to be used in the year the payment is due, and therefore are reported as
temporarily restricted until the payment is due unless that contribution is clearly intended to support
activities of the current fiscal year or is received with permanent restrictions. Conditional promises, such as
matching grants, are not recognized until they become unconditional, that is, until all conditions on which
they depend are substantially met.




BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Gifts-in-Kind Contributions

The Club periodically receives contributions in a form other than cash. If the Club receives a contribution
of land, buildings, or equipment, the contributed asset is recognized as an asset at its estimated fair value
at the date of the gift, provided that the value of the asset and its estimated useful life meet the Club's
capitalization policy. Donated use of facilities is reported as contributions and as expenses at the
estimated fair value of similar space for rent under similar conditions. If the use of the space is promised
unconditionally for a period greater than one year, the contribution is reported as an unconditional
promise to give at the date of the gift, and the expense is reported over the term of use. Donated supplies
are recorded as contributions at the date of gift and as expenses when the donated items are placed into
service or distributed.

The Club benefits from personal services provided by volunteers who have donated significant amounts
of time and services in the Club's program operations and fundraising campaigns. The majority of these
contributed services do not meet the criteria for recognition in the financial statements. US GAAP allow
recognition of contributed services only if (a) the services create or enhance nonfinancial assets or (b) the
services would have been purchased if not provided by contribution, require specialized skills, and are
provided by individuals possessing those skills. The Club has not recorded any of these donated services
as in-kind contributions in the 2016 financial statements.

Grant Revenue

Grant revenue is recognized when qualifying costs are incurred for cost-reimbursement grants or
contracts, or when a unit of service is provided for performance grants. Revenue from state or granting
agencies is subject to independent audit under requirements imposed by the specific agency cost
reimbursement guidelines or fee schedule. The review could result in disallowance of expenditures under
the terms of the contract or future contract funds. Based on prior experience, the Club's management
believes that costs ultimately disallowed, if any, would not materially affect the financial position of the
Club.

Expense Recognition and Allocations

The cost of providing the Club’s programs and other activities is summarized on a functional basis in the
statement of activities and statement of functional expenses. Expenses that can be identified with a
specific program or support service are charged directly to that program or support service. Costs
common to multiple functions have been allocated among the various functions benefited.

General and administrative expenses include those costs that are not directly identifiable with any specific
program, but which provide for the overall support and direction of the Club.

Fundraising costs are expensed as incurred, even though they may result in contributions received in
future years. The Club generally does not conduct its fundraising activities in conjunction with its other
activities. In the few cases in which it does, such as when the annual report of donor acknowledgments
contains requests for contributions, joint costs are allocated between fundraising and management and
general expenses in accordance with standards for accounting for costs of activities that include
fundraising. Additionally, advertising costs are expensed as incurred.

10



BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Tax Status

The Club is exempt from federal income taxation under Section 501(c)(3) of the Internal Revenue Code
(IRC), though it would be subject to tax on income unrelated to its exempt purposes (unless that income is
otherwise excluded by the IRC). The tax years ending 2016, 2015, and 2014 are still open to audit for both
federal and state purposes. Contributions to the Club are tax deductible to donors under Section 170 of
the IRC. The Club is not classified as a private foundation.

Compensated Absences Liability

The Club does not record any liability for accrued compensated absences. The Club does provide some
paid annual and sick leave time for employees. However, such paid leave time may or may not be allowed
depending upon individual circumstances, and therefore the Club does not have sufficient basis to
estimate this accrued liability. Such a liability, if any, is considered insignificant by management.

Principles of Combination

The combined financial statements include the accounts of the Club and a related entity, the Boys and
Girls Club Foundation (“the Foundation”). The Foundation maintains nonprofit board-designated
endowment funds on a permanent basis, from which grants, loans, or gifts are made to or for the benefit
of the Club. The Club maintains an economic interest and control through majority voting rights on the
Foundation’s board of directors. This control serves as the basis for combination.

NOTE 3: FAIR VALUE MEASUREMENTS

The Club reports its fair value measurements using a three-level hierarchy that prioritizes the inputs used
to measure the fair value. The hierarchy, established by GAAP, requires that entities maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring fair value. The three
levels of inputs used to measure fair value are as follows:

Level 1. Quoted prices for identical assets or liabilities in active markets to which the Club has access at
the measurement date.

Level 2. Inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly. Level 2 inputs include
* quoted prices for similar assets or liabilities in active markets;
e quoted prices for identical or similar assets in markets that are not active;
* observable inputs other than quoted market prices for the asset or liability (for example, interest
rates and yield curves); and

* inputs derived principally from, or corroborated by, observable market data by correlation or by
other means.

Level 3. Unobservable inputs for the asset or liability. Unobservable inputs should be used to measure
the fair value to the extent that observable inputs are not available.

When available, the Club measures fair value using level 1 inputs because they generally provide the most
reliable evidence of fair value. However, level 1 inputs are not available for many of the assets and
liabilities that the Club is required to measure at fair value (for example, unconditional promises to give
and in-kind contributions).

11



BOYS 8: GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 3: FAIR VALUE MEASUREMENTS (CONTINUED)
The primary uses of fair value measures in the Club’s financial statement are

e initial measurement of noncash gifts, including gifts of investment assets and unconditional
promises to give;

e recurring measurement of short term investments; and

» recurring measurement of endowment investments.

NOTE 4: INVESTMENTS
Investments, at fair value, consist of the following at December 31, 2017

Short-term investments:
Cash equivalents in money market funds $ 66,400
Total short-term investments 66,400

Long-term investments:

Mutual funds 836,780
Equities 65,190
Total long-term investments 901,970
Total investments $ 968,370

As discussed at Note 3 to these financial statements, the Club is required to report its fair value
measurements in one of the three levels, which are based on the ability to observe in the marketplace the
inputs to the Club’s valuation techniques. Level 1, the most observable level of inputs, is for investments
measured at quoted prices in active markets for identical investments as of December 31, 2017. Level 2 is
for assets in inactive markets, and for investments measured at net asset value that can be redeemed in
the near term. Level 3 is for investments measured using inputs that are unobservable, and is used in
situations for which there is little, if any market activity for the investment.

The Club uses the following ways to determine the fair value of its investments.

Money market funds: Determined by the published net asset value per unit at the end of the last
trading day of the year, which is the basis for transactions at that date.

Equity securities traded on national security exchanges: Determined by the closing price on the last
business day of the fiscal year.

Equity securities traded on the over-the-counter market: Determined by the last reported bid price, if
actively traded.

Open-end mutual funds: Determined by the published net asset value per unit at the end of the last
trading day of the fiscal year, which is the basis for the transactions at that date.

12



BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 4: INVESTMENTS (CONTINUED)

The following table summarizes the levels in the fair value hierarchy for the Club's investments at
December 31, 2017.

Club Foundation Total Level 1
Money market funds $ 4,433 61,967 66,400 66,400
U.S. commaon stocks 65,190 - 65,190 65,190
Mutual funds:
International Large Blend 4,134 99,457 103,591 103,591
Large Cap Growth 5,491 77,701 83,192 83,192
Large Cap Value 101,908 101,908 101,908
Mid Cap Equity 117,629 117,629 117,629
Emerging Market 50,424 50,424 50,424
Global Real Estate 47,537 47,537 47,537
Bonds 40,108 292,391 332,499 332,499
Total equity investments 114,923 787,047 901,970 901,970
$ 119,356 849,014 968,370 968,370

At December 31, 2017, the Club did not have any investments measured using level 2 or level 3 inputs.
There were no transfers between levels during 2017.

The composition of the investment return reported in the statement of activities was as follows:

Dividends 21,864
Capital gain distributions 624
Realized gains (losses), net (28,312)
Unrealized gains and losses, net 33,621
Investment brokerage fees (8,176)

Total investment income (expenses), net $ 19,621

Board designated endowment fund activity for the year ended December 31, 2017 is as follows:

Balance, December 31, 2016 $ 853,054
Dividends 18,949
Interest 21
Unrealized Gains 23,037
Realized losses (28,027)
Investment Fees (8,026)
Distributions and expenses (9,994)
Balance December 31, 2017 $ 849,014
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 5: LAND, BUILDINGS, AND EQUIPMENT
A summary of land, buildings and equipment as of December 31, 2017 is as follows:

Land $ 195,540
Buildings and improvements 2,710,091
Program equipment 241,124
Office equipment & furniture 123,538
Vehicles 28,047
3,298,341

Less - accumulated depreciation and amortization 1,850,377
Land, buildings and equipment (net) $ 1,447,964

Depreciation expense for the year ended December 31, 2017 was $75,982.

NOTE 6: RELATED PARTY TRANSACTIONS

The Club pays annual membership dues to the Boys and Girls Club of America ("BGCA"), its national
affiliate. During the year ended December 31, 2017 the Club paid BGCA membership dues totaling $6,583.

NOTE 7: PENSION PLAN

The Club participates in a defined contribution pension plan for the benefit of its employees. Under the
plan, the Club contributes 5% of eligible employees' annual compensation. In order to participate, an
employee must have one thousand hours of service during the plan year, which begins on July 1 and ends
on June 30 of the following year. The Club contributed $4,623 to the pension plan during 2017 and $8,893
of additional contributions for 2017 were accrued at year end.

Additionally, the Club sponsors a 403(b) retirement savings program which enables employees to make
voluntary contributions to a retirement plan.

NOTE 8: PLEDGES RECEIVABLE — UNITED WAY

The United Way of Union County (United Way) makes significant annual contributions to the Club. The
United Way's pledge is made in early December each year. The financial statements present the pledged
contributions for 2017 as a receivable, which is included in revenue during the current period. The United
Way's pledge for 2017 will be distributed to the Club through six separate disbursements totaling
$259,500.

The pledges receivable from the United Way represent 100% of total receivables at December 31, 2017
and approximately 29% of total revenues for 2017. Management has determined that the entire balance is
collectable and does not believe an allowance for uncollectable receivables is necessary.
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 9: PERMANENTLY RESTRICTED ASSETS

During the year ended December 31, 2017 the Club had $75,000 in permanently restricted assets that
consisted of thirty-six acres of land. The restricted assets are as follows:

* In 1952, the Club entered into a ninety-nine year lease agreement with the City of El Dorado that
entitles the Club to use six acres of land that belongs to the city for program purposes. In
subsequent years the Club entered into three other leases with the City of El Dorado. All of these
subsequent leases have terms that are contemporaneous to the 1952 lease. The Club does not
pay any money for any of these land leases nor does the land transfer to the Club at the end of
the lease term. The land associated with these leases has been capitalized as a permanently
restricted asset since the leases are in fact contributions of land. A historical cost appraisal was
performed in order to value this land in accordance with generally accepted accounting
principles. The value assigned to this land was $22,000.

* In 1994 twenty acres of land was donated to the Club to be used for athletic fields. The donor
permanently restricted the use of the land. The fair market value at the date of donation was
$48,000, which was determined by independent appraisal.

* In 1995 ten acres of land was donated to the Club. The donor permanently restricted the use of
this land. The fair market value at the date of donation was $5,000, which was determined by
independent appraisal.

NOTE 10: TEMPORARILY RESTRICTED ASSETS

The Club had temporarily restricted assets of $22,540 at December 31, 2017. This asset is a parcel of land
donated to the Foundation. The temporary restriction will be removed when the property is utilized by the
Club in a manner consistent with Club activities.

NOTE 11: ENDOWMENT FUNDS

The Foundation’s endowment consists of 7 different mutual funds established for the exclusive purpose of
operating for the benefit of the Boys and Girls Club of El Dorado. The endowment funds were designated
by the Board of Directors. The Foundation typically transfers income earned by the endowment funds to
the Club each year. The Foundation can invade endowment principal if necessary to fund Club activities.
Endowment fund activity is detailed in Note 4.

Return Objective and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets,

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Foundation targets a diversified asset allocation with the objectives of
generating sufficient long-term growth of capital without undue exposure to risk, providing for spending
distributions when needed, and enhancing the real purchasing power of the investments.
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE 12: FUNDRAISING ACTIVITIES

During 2017, the Club incurred $35,156 in direct fundraising expenses. These expenditures resulted in
donations and revenues for the Club of $77,186 for a net margin from fundraising activities of $42,030.
Indirect salaries and benefits of $25,218 were allocated to fundraising activities resulting in net income
from fundraising of $16,812.

NOTE 13: SUBSEQUENT EVENTS

The Club evaluated its financial statements for subsequent events through August 8, 2018, the date the
financial statements were available to be issued. The Club is not aware of any such events which would
require recognition or disclosure in the combined financial statements.
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
Combining Statement of Financial Position
December 31, 2017

El Dorado Boys &
Girls
Boys & Club
Girls
Club, Inc. Foundation Combined
ASSETS
Current Assets
Cash and cash equivalents $ 40,348 123,616 163,964
Grants receivable 295,000 - 295,000
Pledges receivable 44,651 - 44,651
Total current assets 379,999 123,616 503,615
Non-current Assets
Land, buildings and equipment, at cost, net 1,505,630 22,540 1,528,170
Long-term investments, at fair value 20,692 874,124 894,816
Total non-current assets 1,526,322 896,664 2,422,986
TOTAL ASSETS $ 1,906,321 1,020,280 2,926,601
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 13,148 - 13,148
Other liabilities 18,065 - 18,065
Total current liabilities 31,213 - 31,213
Net Position
Unrestricted 1,739,068 - 1,739,068
Temporarily restricted 61,040 1,020,280 1,081,320
Permanently restricted 75,000 . 75,000
Total net assets 1,875,108 1,020,280 2,895,388
TOTAL LIABILITIES AND NET ASSETS $ 1,906,321 1,020,280 2,926,601
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY

Combining Statement of Financial Position
December 31, 2017

El Dorado Boys & Girls
Boys & Girls Club
Club, Inc. Foundation Combined
ASSETS
Current Assets
Cash and cash equivalents $ 9,895 79,165 89,060
Grants receivable 259,500 - 259,500
Pledges receivable, net of uncollectible accounts - =
Total current assets 269,395 79,165 348,560
Non-current Assets
Land, buildings and equipment, at cost, net 1,425,424 22,540 1,447,964
Long-term investments, at fair value 114,923 114,923
Endowment funds - Board designated 787,047 787,047
Total non-current assets 1,540,347 809,587 2,349,934
TOTAL ASSETS $ 1,809,742 888,752 2,698,494
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 12,495 - 12,495
Other liabilities 21,201 21,201
Total current liabilities 33,696 - 33,696
Net Position
Unrestricted 1,586,123 - 1,586,123
Unrestricted - Board designated 114,923 866,212 981,135
Temporarily restricted - 22,540 22,540
Permanently restricted 75,000 - 75,000
Total net assets 1,776,046 888,752 2,664,798
TOTAL LIABILITIES AND NET ASSETS $ 1,809,742 888,752 2,698,494
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY

Combining Statement of Activities
For the Year Ended December 31, 2017

Support and Revenue
United Way
City of El Dorado
Grants
Sponsors
Contributions and pledges
Program fees and dues
Special events
Concessions
Miscellaneous income

Total support & revenue

Operating Expenses
Program services

Supporting services:
Management and general
Fundraising

Total supporting services
Total operating expenses
Non-operating activities:
Dividends and interest
Capital gains distributions
Realized gains (losses) on investments, net

Unrealized gains (losses) on investments, net
Investment management fees

Non-operating income (expense), net
Change in net assets

Transfers, net

Net assets - beginning of year

Net assets - end of year

El Dorado Boys & Girls
Boys & Girls Club
Club, Inc. Foundation Combined
$ 259,500 = 259,500
49,165 - 49,165
223,655 - 223,655
15,750 2 15,750
156,762 850 157,612
91,133 - 91,133
77,186 - 77,186
16,517 - 16,517
5,098 5,098
894,766 850 895,616
737,049 737,049
177,475 12,902 190,377
60,375 - 60,375
237,850 12,902 250,752
974,899 12,902 987,801
2,877 18,987 21,864
624 - 624
(285) (28,027) (28,312)
10,584 23,037 33,621
(150) (8,026) (8,176)
13,650 5,971 19,621
(66,483) (6,081) (72,564)
11,087 (11,087) -
1,831,442 905,920 2,737,362
$ 1,776,046 888,752 2,664,798
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BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY
Combining Statement of Cash Flows
For the Year Ended December 31, 2017

Cash Flows from Operating
and Non-Operating Activities

Change in net assets

Adjustments to reconcile change in net assets

to net cash provided by operating and non-operating activities:

Depreciation

Non-cash donations of securities

Unrealized (gains) losses on investments
Realized (gains) losses from sale of investments

Changes in assets and liabilities:
Decrease in grants receivable
Decrease in pledges receivable
Increase in accounts payable
Decrease in other liabilities

Net cash provided by (used in) operating and
non-operating activities

Cash Flows from Investing Activities:

Investment sales and maturities
Investment purchases and dividend reinvestments
Purchases of property and equipment

Cash provided by (used in) provided by investing activities
Net (decrease) increase in cash and cash equivalents
Transfers, net

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

El Dorado Boys & Girls
Boys & Girls Club

Club, Inc. Foundation = Combined
$ (66,483) (6,081) (72,564)
75,982 - 75,982
(10,044) (10,044)
(10,584) (23,037) (33,621)
285 28,027 28,312
40,500 = 40,500
6,400 - 6,400
4,776 - 4,776
(352) — (352)
40,480 (1,091) 39,389
9,756 769,987 779,743
(1,211) (758,628) (759,839)
{64,069) . (64,069)
(55,524) 11,359 (44,165)
(15,044) 10,268 (4,777)

11,087 (11,087)
13,852 79,984 93,837
$ 9,895 79,165 89,060

20



0¢

20629L $ 20679l %

SQUVMY Tvid3d3ad 1viol

00S'2 00S’L 92491 weiboid buliolusy sjusAns
s5isny[ jo Juswipedaq s n
667'6E  676'LC = 919'9 vE6'y 861621 861621
25101 0.9 = 8S.'s vel's 7812 781'2¢€ 65501 weibo.d 921185 poo4 Jawwng
LyE'6Z 612712 = 858 oLzt 91¥'96 91¥'96 8550} weibo1d poo4 aied ynpy pue pjiyd
101 siaddng Syoeus saydun]  sysepjesiq :uopeanp3 pooypjiyd AjJe i a1ed piyd 4o uoisialg
¥02'9¢ v02'92  $
000'L 000°L 19119y Jobuny sesueyy
v0L'2L ¥0L'2L 419
00521 0oscL $  9LL€6 INVL - Vv

ain}nouby jo yuswiyedaq ‘s n

PapInOId d1M9S JO SHUN

sainjipuadxy senuaAldy  # vadd

AONVISISSY Tvd3Q3d

ADONV1SISSV TVLININNIIAOD 10 3TNAIHDS

Kuaby ybnouy|-ssed/iojueio) [e1apad



BOYS & GIRLS CLUB OF EL DORADO, INC. AND RELATED ENTITY

Supplemental Data Sheet
December 31, 2017

Entity Full Name:

Address:

EIN:

Phone:;

Executive Director:
Contact Person:

Cost of Audit:

Boys & Girls Club of El Dorado, Inc.

1201 North West Avenue
El Dorado, AR 71730

71-0654748
(870) 863-8753
David Lee
David Lee

$8,000
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GOVERNMENT COMPLIANCE REPORT



PARKS & COMPANY PLC

A PROFESSIONAL LIMITED COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

441 N. WASHINGTON AVE.
EL DORADO, ARKANSAS 71730
(870) 862-3401

INDEPENDENT ACCOUNTANT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Boys and Girls Club of El Dorado, Inc. and Related Entity

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the combined financial statements of the Boys
and Girls Club of El Dorado, Inc. and Related Entity (“the Club”) (a not-for-profit organization), which
comprise the statement of financial position as of December 31, 2017, and the related statements of
activities, and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated August 8, 2018.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Club's internal control over financial reporting
(internal control) as a basis for designing our audit procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Club’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Club’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audits we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Club's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Governmental Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the Club's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Club's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

%.A,%C()-Pha. FLC

August 8, 2018
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